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GIFTS-IN-KIND

PROCEDURE FOR ACCEPTANCE BY ACADIA UNIVERSITY

1.
The donor of a Gift-in-Kind may be entitled to two Income Tax related benefits.

(a)
The first benefit is an Acadia University Gift Receipt equal to the appraised value of the gift.

(b)
The second benefit, more limited in application, arises generally where the gift is of a value of $1,000 or more, and is certified as being a Significant Cultural Value under the Cultural Property and Import Act (1977).

2.
(a)
Application to the Canadian Cultural Property Export Review Board to have the 

gift certified must be made by Acadia University with or on behalf of the donor.

(b) It is therefore imperative that, in considering acceptance of a gift that may be of Significant Cultural Value, the Acadia representative involved makes known to the prospective donor the possibility of this benefit and initiates the necessary steps by advising the office of the Vice-President (Finance).

3.
Acceptance of a gift on behalf of the University may only be made by the President, Vice-President, Dean, Director, or University Librarian.  Preliminary estimates of value may be given, without prejudice, based on information from the donor, but a final valuation and receipt shall only be given following formal appraisal.

4.
Appraisal of a gift has to conform to certain requirements.

(a)
In the case of a gift that does not qualify for the Cultural Property benefit, the donation shall be valued in the following manner:

· a gift valued up to $500 shall be valued by a professional person or a staff member with special knowledge about the market value of the object being donated

· a gift valued between $500 - $2000 shall be valued by the person accepting the gift or qualified designate and a professional person or staff member with special knowledge about the market value of the object being donated

· a gift valued in excess of $2000 shall be valued by the person accepting the gift or designated professional person, and a qualified outside appraiser, knowledgeable about the market value of the object being donated.

Thos persons making the valuation will be required to sign to the effect that their appraisal is, to the best of their knowledge, a fair estimate of the market value.  This market value, if agreed to by the donor, will be the figure entered on the University Gift Receipt.

(b) In the case of a gift that may be considered as being eligible for the Cultural Property benefit, the donation shall be valued in the following manner:

· The appraiser shall be an independent person not associate with either the donor or the University.  Dealers, appraisers and other individuals knowledgeable about the market value of the object being donated may give an expert evaluation.

· An exception may be made when the value of the gift is $1000 or less.  Revenue Canada Taxation will consider a valuation made by a professional person or staff member, knowledgeable and qualified to appraise the gift at its fair market value.

The Canadian Cultural Property export Review Board has its own rules regarding appraisal requirements, and before applying for certification, both the donor and the University should consult the Review Board.

5.
Prospective donors might be referred to the Revenue Canada Taxation Booklet “Gifts in Kind”.

6.
The expense of outside appraisers shall be the subject of agreement between the donor and the University.  If the University is to pay the expense, it shall be in accordance with the current University policy.
